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Abstract:

The study dealt with the estimation of technical provisions
in Libya Insurance Company, the extent of the company's
commitment to accounting principles and international standards,
and the expected role of internal audit in reducing negative bases
In estimating technical provisions to improve the quality of
financial statements and reports for these companies. The nature
of the activity of the Libya Insurance Company is collecting
insurance premiums in advance on several activities practiced by
the company in the insurance industry. An important part of the
internal control system. The external auditor also relies on it to
test the internal control systems when reviewing the financial
statements of a company to start a neutral technical opinion on
the fairness of the financial statements and their representation of
the financial position of the project. However, its role does not go
beyond the application of the procedures set by the
administration - the lack of independence for the work of the

Ao Yoy Lah— JsY ol



g lyall Lk Bl sylaciall spmiy @ orsalill allpn abill @ua o delalall dealyall som

iglh gl ugat /s

internal auditor - to improve the quality of the financial
statements, and what they contain of credible and reliable
information and the application of accounting principles and
standards which are the basis of the accounting system. The
study concluded that the internal audit does not have an
important role in estimating the technical allocations and reserves
in the Libya Insurance Company. Also, its role does not conflict
with the role of the actuary in calculating the provisions, but it is
concerned with reviewing the integrity of the book entries,
accounting records and verifying the accuracy of the
implementation of the laws and regulations in force within the
company, and this is considered in support of the process of
estimating technical provisions.

Also, the insurance industry is of a special nature. There is
no possibility of applying the principle of matching revenues
with expenses, which affects the estimation of technical
provisions properly, and has a negative impact on the
significance of the financial statements.

Key words: technical Provisions - Accounting principles -
internal auditing - Insurance companies - significance of the
financial statements - Financial solvency - Insurance liabilities -
Principle of caution - Adequacy of potential liabilities -
Accounting information - Principle of meeting revenue with
expenses.
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